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LETTER OF SUBMITTAL 





CoNGRESS OF THE UNITED StTATEs, 
Joint COMMITTEE ON INTERNAL REVENUE TAXATION, 
Washington, February 25, 1958. 
Hon. Harry F. Byrn, 
Chairman, Joint Committee on Internal Revenue Taxation. 

Dear Senator Byrp: Numerous requests have been received by 
the staff as to the revenue effects of various plans for reducing taxes 
on individuals. This pamphlet is a compilation of such plans. It is 
published for the information of the Congress and has not been con- 
sidered or approved by the Joint Committee on Internal Revenue 
Taxation or any member thereof. If any one of the plans is seriously 
considered by the Congress, it will, of course, be necessary to complete 
the technical details which would be involved in the drafting of a bill 
carrying out the plan. 

The arrangement of the plans in the pamphlet is for convenience 
only and is not intended to indicate any preference of one plan over 
another, 

Respectfully yours, 


Coun F. Sram, Chief of Staff. 
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ALTERNATIVE PLANS FOR TAX RELIEF FOR INDIVIDUALS 





PART I—GENERAL 


A. Estrmatep DiIstrRIBUTION OF THE INDIVIDUAL INcomE-Tax Re- 
TURNS, Apsustep Gross INcome AND Tax Liasruiry UNpER 
Existine Tax Rates 


| 
| 
| 
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[Money amounts in millions] 





Number of tax- Adjusted gross 

































































Adjusted gross income (thousands) able returns income Tax 
(thousands) 

Under $8 ose sc ncccetesc ee 1, 306. 1 $1, 098 $39 
Ol Ob. OB cc esrincwredesgse.cscelescoce 4, 609. 4 6, 933 532 
Oe WP. 2... c4 oo. deneneewee alrw cae oue 5, 883. 2 14, 849 1,311 
meen Oe. i da knee ealeeeteenee 6, 905. 6 24, 188 2,173 
O60 SOs 6 cd Bais s ce celeeede 8, 035. 5 36, 132 3, 324 

Téetet under $6.2)... ~~ neue 26, 739. 7 83, 200 7,379 
Se Ae ee Bs Se taal (11,6584 | 68,587 | © 7,159 
Or Oe Bie dR + cet erree 6, 639. 7 54, 328 6, 904 
$10 to $25____- eae nas nnn oubiteaa aan 2, 974. 6 41, 181 6, 784 
Set Oe Gees 2S oo So soo ee 397. 9 13, 324 3, 520 
One 66 Sree 3s Lose sti ee... lita wd 97. 6 6, 459 2, 409 
. fe | SERS Sb ee ee 21.8 2, 852 1, 235 
S260 $0 G00 an satis case bin SE 5.4 1,511 799 
$500 to $1,000____--_- Lainie h tales saa .8 551 327 
Sle ON OW 6 nga s ct ss stnenstenk .3 624 369 

Total over 9B. . Jo. ds WEBR 21, 796. 5 189, 417 29, 506 

a ober 48, 536. 2 | 272,617 | 36, 885 
_ "PERCENTAGE DISTRIBUTIONS —s—=—“=i=CSSC™S 
aueeateith actin et he toda Eeeetie sate ean fas — 
OE... sn dccnachidscadveee 2. 69 | 0.40) O11 
chia ssw le Sasi harika ueierhidsband tate 9. 50 | 2. 54 1. 44 
II a. «nist aii neha b eieibe aceon a wee 12, 12 5. 45 3. 55 
ES ic tad dcamaeeakdawaeiecs sane 14. 23 8. 87 5. 89 
Bivens conbiccuceeas cenente an 16. 56 13. 25 9. O1 

Total under $5____--- <wieeeese 55. 09 30. 52 20. 01 
SE i og wk aih a caw inn owas eee 24. 02 25. 16 19. 41 
Oe a nice twe oa eth gg Saaeeca ee 13. 68 19. 93 18. 72 
DE Ms oka sdacesonbddcuewbencawaual 6. 13 15. 11 18. 39 
CP SO cn csaasawaveneunasaas Gane . 82 4. 89 9. 54 
saad Sis eck bc eae ka ee 20 2. 37 6. 53 
Se I iin in ccm statin bonis pet nhs 04 1. 05 3. 35 
oe ee, SE ee ‘cuca . 01 . 55 2.17 
A? ee enone ere (4) . 20 . 89 
Sn ee GE GN en i coecssiccncncsetane (?) . 23 1. 00 

WN CR Wik ss dnsieaiis cece 44, 91 69. 48 79. 99 

Wess itt ics. See 100.00 100.00 | 100.00 


1 Less than 0.005 percent. 
Norte.—Detai] may not add to totals due to rounding. 











2 ALTERNATIVE PLANS FOR 


TAX RELIEF 


B. CoMPARISON OF THE PROGRESSION IN TAx RATES IN THE UNITED 


STATES Witrn Tuar in CANADA 


LEVELS 


‘r Various TAXABLE INCOME 


The basic or starting rate in the United States is 20 percent and in 


Canada 13 percent. 


Percentage point progressive or marginal 
rate on top dollar of income 











Taxable income United States 
ope Canada 

Married Single 

couple person 
ee Ot Se I sh aide el Sie Cen ee ieee 
ooo... bhi <.- saint ab MT no+ .«.snloceuncageeiaewben aie 2 
See... Ue. As. ....48 SR E-bn-------)sacscaues 2 4 
eee... Shs. Jf... . 9 eae ~----.-- 2 6 7 
Ee ee 2 10 ll 
$20,000 . 52... Waites ete ine a> nom a 6 14 15 
006.000... Ot. 5... 1-2 at eee - < 10 27 25 
SOG ceecesss ss ciducuees.--.<.- 23 39 35 
See. Sec. 7G... 1b ee ee <2 --~..- 39 52 40 
Beeeeoe. aos dc... 126 BR ee <s ~------- 52 67 50 
eee. 2.4). J5......<84h eee <=-----~~- 61 69 55 
meen: JL. sj... 1 ute ot. ---.~- 67 70 55 
NG. 073.2... 5.6 Chaeeee 4... adie 6 69 71 60 
pene. A ORR a Se Seon 71 71 65 








| 
| 





ALTERNATIVE PLANS FOR TAX RELIEF 3 


PART II—“QUICKIE” TAX RELIEF 


(1) This suggestion would reduce the withholding rate from 18 
percent to 9 percent for a 6-month period beginning July 1, 1958. It 
also provides for an accompanying adjustment in the final liability. 
Such a plan would increase the purchasing power of the wage earner by 
about $1.2 billion a month. In the case of taxpayers not subject to 
withholding, adjustments could be made in their declarations. 

This plan could be extended for a longer period if economic condi- 
tions warranted. The following table indicates the reduction of 
withheld taxes under various salary levels and exemption classes. 


| 
6 months reduction in withheld tax 
Earnings in under plan 
Weekly earnings 6-month 
period 





lexemption | 2 exemptions | 4 exemptions 








$50... ; $1, 300 $87 $56 |) 

HO. i sc seeuscateese coe 1, 950 145 115 $54 
TE ncmntibinivnnmineiaaeaimans 2, 600 204 173 112 
TUR ..<000s--.500enee 3, 250 262 232 171 
SDD cic + =< 2n0npaseeeeee 3, 900 321 290 229 
00s... .-naddeaecesemiinerkc 4, 550 379 349 288 
TS saccens<0cinesaceeee ss | 5, 200 438 407 346 





1 No withholding under present law. 


(2) This plan would double the $13 value of the present per capita 
weekly withholding exemption with proper adjustments in other pay 
period exemptions. This would increase to $26 each per capita 
exemption claimed by the wage earner. The plan could be adopted 
on July 1, 1958, for a 6-month period, or extended longer if desired. 

For a worker with a family of 4, this plan would increase his weekly 
take home pay by $9.36, and for a 6-month period by $243.36. 

Adoption of such a plan would put into consumer spendable income 
approximately $1 billion a month. 














4 ALTERNATIVE PLANS FOR TAX RELIEF 


PART ILI—OTHER 
A. Cuanege In Exemptions 
PLAN 1 


Plan 1 would increase the present $600 per capita exemptions to 
ok This would relieve 4,200,000 taxpayers from all income-tax 
iability, 

Estimated distribution of the tax reduction under this plan 








Millions of Percentage 








dollars distribution 

of decrease 
«ok eRe er $1, 092 39. 5 
SRG00 te G10 000i 2. , AT cn... cee 1, 306 47.3 
Gear Greeee-s- <== =< <besceet otc ~ = os cceetee 366 13.2 
Total... .. pea En on ccnuwacccukee 2, 764 100. 0 





ALTERNATIVE PLANS FOR TAX. RELIEF 5 


Burden table for plan 1 





Income before deduction for Present law tax. Plan tax 
personal exenrptions ; 


Amount Percent 


SINGLE PERSON—NO DEPENDENTS 


























Oost a ints odocee $80 $60 $20 25. 0 
Seebet se =) os 52-45. 280 260 20 7.1 
QEen = = oo soseesgece 488 466 22 4.5 
I. cbc ccccadccce 708 686 22 3.1 
ME «ob ote ccccdsonk 944 918 26 2.8 
SE 3. bot os dene 1, 780 1, 750 30 L7 
MR; | oe. sccdoace 2, 436 2, 402 34 1.4 
MD. bon ta doces 4, 448 4, 401 47 1.1 
Se 3 2b Seo. a3} 9, 796 9, 737 59 6 
Os chs in sGceneoe cy 26, 388 26, 316 72 s 
MR = 53 occ csecedstes 66, 798 66, 711 87 1 
EDS 429, 274 429, 183 91 () 
a 6900, 476% PO00, 476+)... = 2.25. 
MARRIED COUPLE—NO DEPENDENTS 
Se oo tooo eee $160 $120 $40 25. 0 
tec ekoee 360 320 40 11.1 
SI 560 520 40 7.1 
ero t ere soak 760 720 40 5.3 
Rae alae a | 1, 416 1, 372 44 3.1 
oo eck 1, 888 1, 836 52 2.8 
ed on ee 3, 260 3, 200 60 1.8 
Onn oe cS 6, 724 6, 648 76 1.1 
So Seon eto ok 19, 592 19, 474 118 6 
Nc" > one ssh k 52, 776 52, 632 144 a 
Sn oo nk 403, 548 403, 366 | is2| @ 
Ra : 858, 548 858, 366 1s2| () 
MARRIED COUPLE—2 DEPENDENTS 
be heaetareeg $120 $40 $80 | 66. 7 
ltl eats ee, 320 240 80 25. 0 
ls  ontcuaieanbanabia’ 520 440 80 15. 4 
Sella sen 1, 152 1, 064 88 7.6 
ipl itseai at es 1, 592 1, 504 88 5.5 
ee 2, 900 2, 780 120 4.1 
ee 6, 268 6, 116 152 2.4 
ok ace moals oh 18, 884 18, 648 236 1.2 
eee 51, 912 51, 624 288 .6 
ill tig 402, 456 402, 092 364 1 
GRO MID a onccnoncccceneh 857, 456 857, 092 364| ©) 








1 Maximum effective rate limitation 87 percent of taxable income. 
2 Less than 0.05 percent. 


21715—58——-2 











6 ALTERNATIVE PLANS FOR TAX RELIEF 


PLAN 2 


Plan 2 would increase the present $600 per capita exemptions 
to $650 and in addition provide for a 5-percent reduction in tax. 
This would relieve 2,100,000 taxpayers froi all tax liability. 


Estimated distribution of the tax reduction under this plan 


Millions of Percentage 





dollars distribution 

of decrease 
Dee Soe. ee ee tee ee 901 28. 7 
wee 60:61 000. _ . .. Joe se eb ee ee 1, 311 41.8 
oer Ase ee aise cae 928 29. 5 





eee. =~... «2d een a2 oo ure le. i ies ae ee 3, 140 100. 0 





j 
| 
' 
j 
' 





ALTERNATIVE PLANS FOR TAX RBLIEF 7 


Burden table for plan 2 


: 
i 





Income before deduction for Present law tax. Plan tax 
personal exemptions | 


Amount 





SINGLE PERSON—NO DEPENDENTS. 


ba] 
DR AIO D> i 

















$1,000... .... vol, suk suid $380 $67 $14 9 
CR itenics a wicenaiviewrenpaterl 280 257 24 6 
dsb cnc ated $200 488 453 35 2 
Siemens -_. calah.j..- 708 662 46 5 
SRM cathe: 944 884 60 6.4 
Ce sooo ee 1, 780 | 1, 677 103 5. 8 
ee. geet toe 2, 436 | 2, 298 | 138 5. 7 
ERE Se hate S | 4, 448 | 4, 203 | 245 55° 
SE. . cb asa s cloket | 9, 796 9, 278 | 518 5. 3 
hen eens pence 26, 388 25, 034 1, 354 5.1 
of ora os. eee 66, 798 63, 417 | 3, 381 5.1 
ee... 2. ee 429, 274 407, 767 | 21, 507 5. 0 
CE catrrrtudceete 1 869, 478 | 840, 017 | 29, 461 3.4 
MARRIED COUPLE—NO DEPENDENTS 
eon se cae $160 $133 $27 16. 9 
Cs accesatswcsuednn 360 323 37 10. 3 
$4,000... _._- peer? 560 513 47 8. 4 
 _ SSSRpeeceeesners 760 703 57 7.5 
GN catette.cccacs 1, 416 1, 324 92 6. 5 
ss °}SePeEeeess: 1, 888 1, 769 119 6. 3 
CRI sick oc cSebecsusci 3, 260 3, 069 191 5. 9 
GR 5 bens d acsusnecsxe 6, 724 6, 352 372 5. 5 
CR 255552 555%2-.--22 19, 592 18, 556 1, 036 5. 3 
SOUR oo ns 3 taka 52, 776 50, 069 2, 707 5.1 
SUR ns eben ea ccuss 403, 548 383, 284 20, 264 5. 0 
OP Rs vaeeeeestaseses 858, 548 | 815, 534 43, 014 5.0 
MARRIED COUPLE—2 DEPENDENTS 

CO... wasiauae SUuaeae $120 $76 | $44 36. 7 
RE sccieghsibbitniziceobhelias dcx 320 | 266 54 16. 9 
GB oo sinnecncen a eaceta 520 456 64 12.3 
a db ciel nk chica 1, 152 1, 053 99 8. 6 
i sities casinctbine niece 1, 592 | 1, 471 121 7.6 
"Sa RE 2, 900 2, 698 202 7.0 
i catirieheinik ninkalacanilihcel 6, 268 5, 882 386 6. 2 
SR aicehids satana cle 18, 884 17, 828 1, 056 5. 6 
Si incsicinetnisitnasecstaiciad 51, 912 49, 180 2, 732 5.3 
icin: satus alaaicil 402, 456 382, 160 20, 296 5. 0 
I oscitinciantcncncasiinnai 857, 456 814, 410 43, 046 5. 





1 Maximum effective rate limitation 87 percent of taxable income, 








8 ALTERNATIVE PLANS FOR TAX RELIEF 


B. Tax Creprrs 


PLAN 3 


This’ plan would provide a $20 tax credit for each personal and 
dependency exemption claimed by the taxpayer. An estimated 
4,200,000 taxpayers would be felieved of all tax liability. 


Estimated distribution of the tar reduction under this plan 











Millions of Percentage 





dollars distribution 

of decrease 
i... te cok eens cmnsnkbantn 1, 083 42.6 
Pn 60 a ,000. ... .. ) cho Lae sen amen ue - = eee 1, 220 48. 0 
ST os 2. no LEED ace ange maou skakooe 240 9.4 
Oe. <= — « «cd aE Soka wolnessuaskons 2, 543 100. 0 











ALTERNATIVE PLANS FOR TAX’ RELIEF 


Burden table for plan 3 


Income before deduction for Present law tax Plan tax 
personal exemptions 





SINGLE PERSON—NO DEPENDENTS 





























WAN08. 2. 1200-52-493i0- cl $80 $60 $20 25. 0 
Sree siandilasbenhan 280 260 20 7:1 
gt ace T ee tet 488 468 20 4.1 
Gime ce. ot OR! 2 708 688 20 28 
GRO) 2200 cts Tx 944 924 20 2.1 
eS ER ere eae 1, 780 1, 760 20 L | 
ti ER Maite 2, 436 2, 416 20 7 
es etree nano 4, 448 4, 428 20 4 
— NGMBRUR AS Ga NSBR bec et 9, 796 9, 776 20 1? 
O50/0S0i S020 22 Liiva 26, 388 26, 368 20 1 
$100,000: . ....-..-22sl sul: 66, 798 66, 778 20 (2) 
«Pas Mea a 429, 274 429,254 20 (2) 
SR UE. = 6 tenon -saoesk ' 869,478 | ' 869, 458 20 (?) 
MARRIED COUPLE--NO. DEPENDENTS ; 
92,000. . - - 4-0 sabuuao} $160 | $120 | $40 25. 0 
"NIE ER 360 320 | 40 | Ll. 1 
es iat Ris inn a 560 | 520 40 17.1 
PLS + = = uibittlnn «aja <= ima 760 720 | 40 | 5.3 
GE hau ita omnes 1, 416 1, 376 | 40 | 2.8 
GE aisiceseeree siete | 1, 888 | 1) 848 | 40 | 2.1 
eae ie ded Sa 3, 260 | 3, 220 40 | 1.2 
CD he Sea iae ene. 6, 724 | 6, 684 40 | 6 
Ch SoS encdteear. | 19, 592 | 19, 552 40 | ‘7 
$100,000... ____- sdececcst 52, 776 | 52, 736 | 40 | 4 
GI rene oo oo ainn : 403,548 | 403, 508 40 | (2) 
ST. oso ccmatcete _| 858,548 | 858, 508 40 (2) 
MARRIED COUPLE-2 DEPENDENTS 
| | 
PE in cin addcade eee $120 | $40 | $80 | 66. 7 
Ga i<naccenabcmacted 320 240 | 80 | 25. 0 
SRE ERE Res 520 440 80 | 15.4 
i cinccncustdees kabel 1, 152 | 1, 072 | 80 | 6.9 
EE vss x evigndiiran tae? 1, 592 1, 512 | 80 5. 0 
I cc std nuendo 2, 900 2, 820 | 80 2.8 
I ics x tpt pt eect 6, 268 6, 188 80 | 1.3 
$50,000___.____- 5 sac ee 18, 884 18, 804 | 80 4 
a 6 tdci cheerad 51, 912 51, 832 80 “3 
ik Fo iden ed ae 402, 456 402, 376 | 80 (2) 
GS oo knnesucee cae 857, 456 857, 376 | 80 (2) 








1! Maximum effective rate limitation 87 percent of taxable income, 
2 Less than 0.05 percent, 











10 ALTERNATIVE PLANS FOR TAX RELIEF 


“= PLAN 4 


Plan 4~would provide a tax credit of $140 for each exemption 
claimed by the taxpayer in lieu of the present deduction of $600 for 
each exemption. For taxpayers in the first income-tax bracket under 
present law and under the plan the $140 tax credit would result in a 
tax saving of $20 more per exemption claimed than they receive from 
the present $600 exemption. In addition there would be a reduction 
of 1 percentage point in the tax rate on the first $2,000 of taxable 
income and 3 percentage points in all other rates. This 3-percentage- 
point reduction above the first income-tax bracket is suggested to 
compensate for and give relief to those taxpayers whose Beans by 
way of the conversion of the exemption into a tax credit has been 
taken away. In addition the percentage point reduction will have 
the effect of increasing the first surtax bracket of $2,000 to $4,000. 
The effect of this, so far as administrative simplicity is concerned will 
be to eliminate additional assessments on the low-income taxpayers 
because withholding will more closely approximate the actual liability. 
lor example, a single person with a $4,000 salary is under present law 
underwithheld on by $20. Broadening the bracket to $4,000 will 
eliminate this underwithholding. 


Estimated distribution of the tax reduction under this plan 








Millions of 








Percentage 

dollars distribution 

of decrease 

— a a a oo | 

ee Se... >. i ae, EE oak poh otc aw nce cows $1, 764 | 35. 0 
$5,000 to $10,000 EE <<< mec < serie or 2, 419 48. 0 
Over $10,000 Be 856 | 17.0 
Total ae 4: cs 5, 039 | 100. 0 














ALTERNATIVE PLANS FOR TAX RELIEF il 


Burden tablé for plan 4 


Reduction 
Amount | Percent 


| | 
} | 


Income before deduction for 


Present law tax Plan tax 
personal exemptions 


| | 





| 
- 


SINGLE PERSON—NO DEPENDENTS 

















$1,000. . $80 | $50 | $30 | 38 
$2000. _ : 280 240 | 40 14 
$3,000__ 488 | 130 | 58 | 12 
$4,000__ | 708 | 620 | 88 12 
$5,000__ 944 | 850 94 10 
$8,000__ | 1, 780 | t, 620 160 9 
$10,000__. | 2) 436 | 2 240 | 196 8 
$15,000. | 4) 448 4,180 | 268 6 
$25,000. _ | 9, 796 | 9, 300 | 496 5 
$50,000_- | 26, 388 | 25, 220 | 1, 168 4 
$100,000 | 66, 798 64, 220 | 2) 578 4 
$500,000__ | 429,274] 414, 720 | 14, 554 3 
$1,000,000 | 1 $69, 478 854, 720 | 14. 758 2 
MARRIED COUPLE—NO DEPENDENTS 
$1,500_- | $60 | $5 | $55 g2 
$2,000__- 160 | 100 | 60 | 38 
$3,000__ | 360 | 290 | 70 19 
$4,000. _ 560 | 480 | 80 14 
$5,000. | 760 | 670 | 90 12 
$8,000_- 1, 416 | 1, 240 | 176 12 
$10,000__- = 1, 888 1 700 188 10 
$15,000__- | 3) 260 2’ 970 290 9 
$25,000. 6, 724 6, 280 444 7 
$50,000 19; 592 18, 600 | 992 5 
$100,000 52,776 50, 160 2, 616 5 
$300,000. 229) 572 214. 440 8) 132 4 
$500,000__ 403, 548 389, 440 14. 108 3 
Si aeeeee. .........c2aeen 858, 548 829) 440 29, 108 3 
MARRIED COUPLE—2 DEPENDENTS 
$3,000 $120 $10 | $110 | 92 
$4'000.. 320 200 | 120 | 38 
$5,000_- if 520 390 | 130 25 
$8,000__ 1, 152 960 | 192 17 
$10,000__ f 1’ 592 1, 420 | 172 il 
$15,000__- 2’ 900 2) 690 | 210 7 
$25,000.. oa 6, 268 6, 000 | 268 4 
$50,000__- eee 18, 884 18, 320 564 3 
$100,000__ “a 51, 912 50, 160 | 1, 752 3 
$300,000. | 221° 504 214. 160 7, 344 3 
SOUR B00 is bic = a se Sue's | 402) 456 389, 160 13, 296 3 
$1,000,000.....__..____--_| 857, 456 829, 160 28, 296 3 








1 Maximum effective‘rate limitation 87 percent of taxable income. 








: 
| 
| 
: 
: 
; 





12 ALTERNATIVE PLANS FOR TAX RPLIEF 
C. Rate CHANGES 


PLAN 5 


This plan would reduce the present law rates in all brackets by 2 
percentage points. 


Estimated distribution of the tax reduction under this plan 


Millions of Percentage 
dollars distribution 


of decrease 
Under $5,000____- Ree =| SARE Ser 3 738 23. 6 
Boron 6) SLOOO. .. . .. oS - o— —- ek dee 1, 386 44.4 
Dver 6iG@we........ © 2 ea... ier ie 4 eer 999 32. 0 


selina a» he Spend gE eae stegrad.am apiesiads 3, 123 100. 0 
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Burden table for plan 5 





Reduction 
Income before deduction for Present law tax Plan tax 


personal exemptions 
Amount | Percent 


SINGLE PERSON-—NO DEPENDENTS 





i a eee $80 $72 $8 10. 0 
CRI, os. \oshernnu-tiu)an 280 252 28 10. 0 
SS ange ccaneaneae 488 440 48 9. 8 
ee 708 640 68 9. 6 
St ere 944 856 88 9.3 
mes |. oe 1, 780 1, 632 148 8.3 
ST 1. atts celine: 2, 436 2, 248 188 7.7 
Se 4, 448 4, 160 288 6.5 
de 9, 796 9, 308 488 5. 0 
RONG... bn Od addons ne 26, 388 25, 400 988 3.7 
SOGNNOONG. «bie denon 66, 798 64, 810 1, 988 3.0 
99000000... |.i32.1...-._.- 429, 274 419, 286 9, 988 2.3 
$1:060,000: ., .. -==-==<..-- 1 869, 478 864, 286 5, 192 6 
MARRIED COUPLE—NO DEPENDENTS 
OS . .nsinttet ee $160 $144 $16 10. 0 
I e. caceaidetakes 360 324 36 10. 0 
CR ven ccuacdsaaaenl 560 504 56 10. 0 
I a erin cheat 760 684 76 10. 0 
I. .nccuanaaaaaudale 1, 416 1, 280 136 9. 6 
CE inownoutkiicaeein 1, 888 1, 712 176 9.3 
SIE: .ccscscauaueene 3, 260 2, 984 276 8.5 
SN... «i nnoueaneneenel 6, 724 6, 248 476 7.1 
RN Re 19, 592 18, 616 976 5.0 
RRR ta 52, 776 50, 800 1, 976 3.7 
alacant esr tht 403, 548 393, 572 9, 976 2.5 
SE erinnecaats eens 858, 548 838, 572 19, 976 2.3 
MARRIED COUPLE—2 DEPENDENTS 
te, . .wistdeteue $120 $108 $12 10. 0 
SED. .caccccuaaiae 320 288 32 10. 0 
GD... nnsmatittenitions 520 468 52 10. 0 
SI . . ca cccusminiiaecs 1, 152 1, 040 112 9.7 
CE, os scbacanaminiine 1, 592 1, 440 152 9.5 
= ae eta 2, 900 2, 648 252 8.7 
ri cs te 6, 268 5, 816 452 7.2 
GU andenteuenes 18, 884 17, 932 952 5.0 
pa cc saree 51, 912 49, 960 1, 952 3.8 
eet 402, 456 392, 504 9, 952 2.5 
CE ccnccneticdousivs 857, 456 837, 504 19, 952 2.3 


1 Maximum effective rate limitation 87 percent of taxable income, 


21715—58——3 











14 ALTERNATIVE PLANS FOR TAX RELIEF 


PLAN 6 


Plan 6 adopts the rates that were in effect prior to the Korean war. 
These rates were in effect in 1948-49 and range from 16.6 percent on 
the first $2,000 of taxable income to 82.1 percent on income over 
$200,000. The rate reduction under this plan would occur in two 
steps. The first year the rates in effect in 1950 would apply and the 
second year the pre-Korean rates would be in effect. 


Estimated distribution of the tax reduction under this plan (full year effect under pre- 
Korean rates) 





Millions of Percentage 
dollars distribution 


of decrease 
Uier $6,000e: ce ee ee ee 1, 237 22. 5 
o6,m00 to Sime00. as ee 2 eS 5b ck 2, 283 41.5 
Giver $10, 00Oe2 ct ee a er Be ee 1, 977 36. 0 


as tia ae a ae co wns he licen sa 5, 497 100. 0 
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Burden table for plan 6 


4 Reduction 
Income before deduction for Present law tax Plan tax 


personal exemptions 
Amount Percent 


SINGLE PERSON—NO DEPENDENTS 


Sete ici; wilasis b $80 $66 $14 17.0 


iil Sa. ali 280 232 48 17.0 
Cie a= nodes nreiveene 488 409 79 16. 2 
iC... -cneamastantes 708 603 105 14.8 
Seo... ce aeabse 944 811 133 14.1 
Sees | couoe 3... 1, 780 1, 546 234 13. 1 
Ge. See 2, 436 2, 124 312 12.8 
1 oem eee 4, 448 3, 894 554 12. 5 
<1... coganudesae. 9, 796 8, 600 1, 196 12. 2 
Se... 0k G3... 26, 388 23, 201 3, 187 12.1 
Sepa, iis b..-4..... 66, 798 58, 762 8, 036 12.0 
Si 05% Bae neon 429,274| 1384, 538 44, 736 10. 4 
GROEN comsmenbelacias 2 $69,478 | 1769, 538 99, 940 11.5 





MARRIED COUPLE—NO DEPENDENTS 





I s.ancctbeetapananuan $160 $133 $27 17.0 
CE :6.,20chunmanalnase 360 299 61 17.0 
Sn 00ccuandsaaudaccen 560 465 95 17.0 
SIAL hive akan onsen 760 631 129 17.0 
Sse: cnbnichitvscees 1, 416 1, 206 210 14.8 
ss denen caaete 1, 888 1, 621 267 14.1 
SE hgik a tess sccae 3, 260 2; 829 431 13.2 
A a 6, 724 5, 877 847 12. 6 
ied li 19, 592 17, 201 2, 391 12.2 
ie oo sive Sen omnis 52, 776 46, 403 6, 373 12.1 
so ocunniooases « 403, 548 359, 662 43, 886 10. 9 
Gn ctecicce~ suchen. 858, 548 | 1769, 076 89, 472 10. 4 


MARRIED COUPLE—2 DEPENDENTS 


Nos L. segeebaaneoone $120 $100 $20 17.0 


SE kcmateugrinaapcanbon 320 266 54 17.0 
Cr i aca 520 432 88 17.0 
sere cucetausee sa 1, 152 974 178 15.5 
Es hnhoston van bonne 1, 592 1, 361 231 14.5 
So. cae gitke eee | 2, 900 2, 512 388 13. 4 
I tin nnes-petiptecmhicaoeih 6, 268 5, 476 792 12. 6 
Sn. nc onnsk sate | 18, 884 16, 578 2, 306 12. 2 
io xnuk got 51, 912 45, 643 6, 269 12.1 
et 402, 456 358, 677 43, 779 10. 9 
| ___  e ihe 857,456 | 1768, 152 89, 304 10. 4 


1 Maximum effective rate limitation, 77 percent of taxable income. 
3? Maximum effective rate limitation, 87 percent of taxable income. 











16 ALTERNATIVE* PLANS FOR* TAX RELIEF 


PLAN 7 


Plan 7 applies the Canadian income-tax rates to the Federal tax 
system in this country. ‘The present Federal provisions, inclading 
split income, exemptions and deductions provided under our laws are 
maintained under the plan. The Canadian rates range from 13 per- 
cent on the first $1,000 of taxable income to 78 percent on the income 
in excess of $400,000. The additional Canadian 4-percent tax on 
investment income has ‘not been incorporated under this plan. 


Estimated distribution of the tax reduction under this plan 


Millions of 

dollars 
titer S6.000. 5... ..... JOS. Fae - Phas AS ..<-desech 2, 405 
$5,000 ta SIG/000._ _ _ .. S25. soem 5 221 ah eis ceee 4,175 
Over S1C,000. ii...) BES SR LS GE cee seas 6, 365 
eee eel eee 12, 945 





Percentage 
distribution 
of decrease 


18. 6 
32. 2 
49. 2 


100. 0 
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Burden table for plan 7 


Reduction 
Income before deduction for Present law tax Plan tax 


personal exemptions 
Amount Percent 


SINGLE PERSON—NO DEPENDENTS 





9.000 i _ 000322 ee : $80 $52 $28 35.0 
$2,000.._.___- oe (K€ 280 190 90 32.1 
Sy set. ees 488 348 140 28.7 
Same. 2 2 Mer rse 708 518 190 26. 8 
$5,000...____- aie 944 700 244 25.8 
$8,000....____- 1, 780 1, 356 424 23. 8 
$10,000- ; 2, 436 1, 892 544 22. 3 
$15,000. ; nid 4, 448 3, 632 816 18. 3 
25,000__- 9, 796 7, 902 1, 894 19.3 
$50,000....___- 26, 388 20, 342 6, 046 22.9 
$100,000..____- 66, 798 49, 282 17, 516 26. 2 
$500,000.........___- 429, 274 338, 692 90, 582 21. 1 
$1,000,000....____- | ! $96, 478 728, 692 140, 786 16.2 


MARRIED COUPLE—NO DEPENDENTS 





$2,000..__.___._. $160 $104 $56 35. 0 
re. See fo 360 234 126 35. 0 
SR heat ob a 560 380 180 32. 1 
aa eit 760 530 | 230 30. 3 
SERS =" 1, 416 1, 036 380 26. 8 
8 ert ron 1, 888 1, 400 488 25. 8 
ne ae 3, 260 2, 472 788 24. 2 
$25,000____._.__- Nees 6, 724 5, 374 1, 350 20. 1 
so0,000. ea em 19, 592 15, 804 3, 788 19.3 
ene | 52, 776 40, 684 12, 092 22. 9 
CR on ns oi 403, 548 302,444 101, 104 25.1 
$1,000,000____- Pe te 858, 548 677, 384 181, 164 21.1 








MARRIED COUPLE—2 DEPENDENTS 








$3,000___ __- one eer $120 $78 $42 35. 0 
$4,000_________- ns 320 208 112 35. 0 
eee... cans... 1. 520 | 350 170 32.7 
ee... agg. -_- 04 1, 152 832 320 27. 8 
ne ra, 4 1, 592 1, 172 420 26. 4 
$15,000______-- o03e ss 2, 900 2, 184 | 716 24.7 
Saee.. a =4) 6, 268 4, 978 | 1, 290 20. 6 
$50,000..__._____- 18, 884 | 15, 288 | 3, 596 19. 0 
Te cy el 51, 912 | 40, 048 | 11, 864 22.9 
ee ose | 402, 456 301, 568 100; 888 25. 1 
$1,000,000____- 2 pe el | 857, 456 | 676, 448 181, 008 21.1 





1 Maximum effective rate limitation 87 percent of taxable income. 


21715—58 4 














18 ALTERNATIVE PLANS FOR TAX RELIEF 


PLAN 8 


Plan 8 would split the first $2,000 taxable income class into 2 classes 
of $1,000 each and provide arate of 10 percent on the first $1,000 
and leave the present 20-percent rate on the next $1,000. Except for 
married couples filing joint returns, the tax for those with taxable 
incomes over $1,000 would beréduced by $100. In the case of married 
couples filing joint returns the reduction because of split income would 
amount to $200 where their taxable income exceeds $2,000. For mar- 
ried couples with taxable incomes between $1,000 and $2,000, the re- 
duction would graduate from 50 percent of the tax to $200. The 
plan would have the effect of reducing all taxpayers’ tax by 50 percent 
if their taxable income is $1,000 or less. 


Estimated distribution of the tax reduction under this plan 


Millions of Percentage 
dollars distribution 
of decrease 
Dearne... ae eae 2, 802 40. 3 
30,000 to $10,000... uc SO i Le 3, 481 50. 1 
Geer eevee. >=. 533225 ee Ss oc Se 670 
cc: ss | Re Me os sciia atte ee 6, 953 100. 0 





Plan 9 would split the first $2,000 tax bracket with a tax rate of 18 
percent on the first $1,000 of taxable income and in addition provide 
a 5 percent reduction in all other tax rates. 


Estimated distribution of the tax reduction under this plan 


Millions of Percentage 





dollars distribution 

of decrease 
mae So eoe...... .-.. see sain Cian ii aa CE 651 25. 8 
Beeaou to weu,u00.. . 3 ee ee ee. ee ene 1, 055 41.8 
SE Rca a eo I a Sd con cudeceaw 819 32. 4 


iuAannn need 2, 525 100. 0 
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Burden table for plan 9 




















| Reduction 
Income before deduction for Present law tax Plan tax 
personal exemptions 
Amount | Percent 
SINGLE PERSON—NO DEPENDENTS 
| 
SY dn wd. oct ean $80 $72 $8 10. 0 
a ea 280 256 24 8. 6 
WE a4 wanting = dame 488 454 34 7.0 
ne, es * EE SR 708 663 45 6.4 
nak da ohn se dewenes 944 887 57 6. 0 
I aa Nek ks cme dct 1, 780 1, 681 99 5. 6 
PIG = Soc eecaesesennnnee 2, 436 2, 304 | 132 5. 4 
eee... 4 JU fa cc dee 4, 448 | “ 4, 216 232 5. 2 
EL. bn cndncaccduewal 9, 796 9, 296 | 500 5. 1 
NE cies crete acta yeaa alee 26, 388 25, 059 | 1, 329 5. 0 
cna dh cd siokd airmen ate 66, 798 63, 448 3, 350 5. 0 
NE 50 oi cin siics aca nacaae 429, 274 407, 800 21, 474 5. 0 
SEES <6 os onnomenanad 1 869, 478 2 $26, 004 | 43, 474 5. 0 
MARRIED COUPLE—NO DEPENDENTS 
| 
SS tum so ecneineyeuanee $160 $144 $16 10.0 
i irnnn cana aeeaaeeiel 360 324 36 10. 0 
Sa i ras ccna agnemioreeaea 560 512 48 8. 6 
SE cciwn taal 760 702 58 7. 6 
ino 0 06 sree ae 1, 416 1, 325 91 6. 4 
as es ok wat. cscs ws tomacee eae 1, 888 1, 774 114 6. 0 
net inn se ves che ionhsie See 3, 260 3, 077 183 5. 6 
ay | a 6, 724 6, 368 356 5. 3 
IG «a. wan alvin ce chet are oad 19, 592 18, 592 1, 000 5. 1 
tn a:6 wnt he iegtirwennnd 52, 776 50, 117 2, 659 5. 0 
icra ns ns naire mcknegel 403, 548 383, 351 20, 197 5. 0 
OE Es « 4a ennemuandind 858, 548 815, 601 42, 947 5. 0 
MARRIED COUPLE—2 DEPENDENTS 
eis. mstews tiers tale $120 $108 $12 10. 0 
Son cccncqnadninnlean 320 288 32 10. 0 
cin 0 016 aba wicnnalaaieee 520 474 46 8. 8 
wisn ei csi excithewmtndadghacecd 1, 152 1, 074 78 6. 8 
I cance calcishoewrat ama 1, 592 1, 492 100 6. 3 
SN ine orcs nig ba ccinsr cn venien gal 2, 900 2, 735 165 5. 7 
CPE ADAIR A 6, 268 5, 935 333 5. 3 
inca aieaemhadord 18, 884 17, 920 964 5. 1 
ST oso:setvciia gan sochitephaaclaiel 51, 912 49, 296 2, 616 5. 0 
IIE ies 6. deraidh waa tide earn 402, 456 382, 313 20, 143 5. 0 
PER cdnncsmencwsted 857, 456 814, 563 42, 893 5. 0 


1 Maximum effective rate limitation 87 percent of taxable income. 
? Maximum effective rate limitation 82.65 percent of taxable income. 











20 ALTERNATIVE PLANS FOR TAX RELIEF 


PLAN 10 


Plan 10 would provide a 10 percent reduction in tax. 


This could be 


incorporated into the tax table so as not to make necessary,a separate 


computation by the taxpayer. 











Estimated distribution of the tax reduction under this plan 

Millions of Percentage 

dollars distribution 

of decrease 
NE TT eee 742 20. 3 
ee SIG ss cs ee i ac cide. eed casa 1, 413 38. 6 
Or SI a cos 5 kL She ae el ee ace dawawn 1, 504 41.1 
3, 659 100. 0 


Total 











ALTERNATIVE PLANS FOR TAX RELIEF 


Burden table for plan 10 


Income before deduction for 
personal exemptions 


Present law tax 


SINGLE PERSON—NO DEPENDENTS 


Oe. ..ccncamimmnetinedd $80 
cc rbeimbaatdeoned 280 
Sees. jn: | 488 
bie buclecwemeculs cated 708 
sd thidih an nsaistnendtdininaie) 944 
IR icon cnn scdictdin) 1, 780 1, 
BRNO Si sacs ceclews 2, 436 2, 
ONO.) eles scpeces 4, 448 4, 
WaNO os ddS ec ee 9, 796 8, 
SDs o5555-5-sche od | 26, 388 23, 
Sigene0...j.152.0_..L.. | 66, 798 60, 
ERE ipl 429, 274 386, 
aaa cnnresraand | 1869,478| 2782, 


MARRIED COUPLE—NO DEPENDENTS 











DO rntcnretsconnrambine $160 $144 
is iditteninacrennraaes 360 324 
ns tiie tenons shail 560 504 
SR sitawccconsrcrednds 760 684 
PR tintinesadawcmninl 1, 416 1, 274 
ERTIES 1, 888 1, 699 
DR antdeiitawce cman 3, 260 2, 934 
siete acinctacaattad 6, 724 6, 052 
 iicddiieccwiwrwccuy | 19, 592 17, 633 
Rs atieiaratncni wee 4 52, 776 47, 498 
$500,000__---- demndiduatin 403, 548 363, 193 
GIO Sas cterraie are -| 858, 548 772, 693 
MARRIED COUPLE—2 DEPENDENTS 
i casei cant _| $120 $108 
EET: 320 | 288 
DR siccctivas aidan 520 | 468 
CR iineiia ccmierewoute 1, 152 | 1, 037 
PERS ciccwucrceccwes 1, 592 1, 433 
| er 2, 900 2, 610 
| REE, | 6, 268 5, 641 
$50,000-__. _ - sdedainntadaaany 18, 884 16, 996 
SR cciictcraccvrecnee 51, 912 46, 721 
i ciwadiuncecacciend 402, 456 362, 210 
COO NOO <6 hicdcntcnnxwwd 857, 456 771, 710 





1 Maximum effective rate limitation 87 percent of taxable Income. 
? Maximum effective rate limitation 78.3 percent of taxable income, 


Plan tax 


$72 
252 
439 
637 
850 
602 
192 
003 
816 
749 
118 
347 
530 





21 





Reduction 
Amount Percent 

$8 10. 0 
28 10. 0 
49 10. 0 
71 10. 0 
94 10. 0 
178 10. 0 
244 10. 0 
445 10.0 
980 10. 0 
2, 639 10. 0 
6, 680 10. 0 
42, 927 10. 0 
86, 948 10. 0 
$16 10. 0 
36 10. 0 
56 10. 0 
76 10. 0 
142 10. 0 
189 10. 0 
326 10. 0 
672 10. 0 
1, 959 10. 0 
5, 278 10. 0 
40, 355 10. 0 
85, 855 10. 0 
$12 10. 0 
32 10. 0 
52 10. 0 
115 10. 0 
159 10. 0 
290 10. 0 
627 10. 0 
1, 888 10. 0 
5, 191 10. 0 
40, 246 10. 0 
85, 746 10. 0 
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PLAN 11 


Plan 11 provides a 10-percent reduction in tax on the first $2,000 of 
taxable income and 5 percent reduction in the tax on taxable income 
over $2,000. These percentages could be worked into the rate sched- 
ule to eliminate the necessity of the taxpayer making extra com- 











putations. 
Estimated distribution of the tax reduction under this plan 
Millions of 

dollars 

wmcer SEO00:___.___ 1 cu ee. duBbEE Ces uooe ha anes 715 
eee WOOO... ik Ah ew ced bed ons ck panne 1, 278 
2 | Se ESS ay: ae sd 831 
TOMS: 3... |b Be ee} 62 ee Bocenck. nua 2, 824 


Percentage 
distribution 
of decrease 





25. 3 
45. 3 
29. 4 


100. 0 
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Burden table for plan 11 






































Reduction 
Income before deduction for Present law tax Plan tax 
personal exemptions 
Amount Percent 
SINGLE PERSON—NO DEPENDENTS 
io iis adi ia ccs ain Wee $80 $72 $8 10. 0 
See. 2.5 = SIS ES 280 252 28 10. 0 
GONOR. —- - 5 xxeccnacncans 488 444 44 9. 1 
iach, ce daeenah na = 708 653 55 7.8 
I WI anon nnninnnin 944 877 67 7.1 
GOGO a 45 os eaccsecensncce 1, 780 1, 671 109 6. 1 
pO ee ae 2, 436 2, 294 142 5. 8 
Se asi apnea nil cde bec 4, 448 4, 206 242 5.4 
, SPEER pares E52 9, 796 9, 286 510 5. 2 
Spee... - ees. Lee 26, 388 25, 049 1, 339 5. 1 
Gees. covey... es 66, 798 63, 438 3, 360 5. 0 
Re 429, 274 407, 790 21, 484 5. 0 
Sues a5 --60-2-aoheee 1 869, 478 2 826, 004 43, 474 4.5 
MARRIED COUPLE—NO DEPENDENTS 
CN is 5 thee ta bei ieee ene $160 $144 | $16 10. 0 
slaw in ui'at ak A acisinn ee 360 324 36 10. 0 
ais de tell csi naan a ws oi akon 560 504 56 10. 0 
RR cis inane aaaaceutak 760 684 76 10. 0 
REET ERT EES EE Se 1, 416 1, 305 111 7.8 
5 ci i ite aia, 1, 888 1, 754 134 | 7.1 
SEED... os cidextecseeebe 3, 260 3, 057 203 6. 2 
RS in i ins ackchn ak ee ee 6, 724 6, 348 376 | 5. 6 
Ws hicidins dieu ee 19, 592 18, 572 1, 020 §&. 2 
I nin enn ee ce aie 52, 776 50, 097 2, 679 | 5.1 
GRE. 3. acs cadhonnoaeas 403, 548 383, 331 | 20, 217 5. 0 
GaN Gs 6. ceeccacsoae 858, 548 815, 581 42, 967 | 5. 0 
MARRIED COUPLE—2 DEPENDENTS 
GS 6 cd daee nce ceuauen $120 $108 $12 10. 0 
WE cavkcadcncasmuae oa 320 288 32 10. 0 
Cc iancissnecunaauuee 520 468 52 10. 0 
RA SS a EE 1, 152 1, 054 98 8.5 
PE 6 wank nancukaaie 1, 592 1, 472 120 7.5 
SR, onic mm ate eancamay 2, 900 2, 715 185 6. 4 
SE ck tase ack win eas os BaD 6, 268 5, 915 353 5. 6 
ie tack axles caida ek ate ba 18, 884 17, 900 984 5. 2 
Sao os eg cca say sions ste 51, 912 49, 276 2, 636 5.1 
Saisie acre an ace 402, 456 382, 293 20, 163 5.0 
SRE bb eeckcmnccnee 857, 456 814, 543 42,913 5. 0 








1 Maximum effective rate limitation 87 percent of taxable income. 
2 Maximum effective rate limitation 82.65 percent of taxable income. 
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PLAN 12 


This plan would provide a tax reduction in approximately 5 equal 
stages over a period of from 5 to 9 years. The individual rates would 
be reduced from a top rate of 91 percent to 42 percent and the starting 
rate from 20 percent to 15 percent. 

The revenue loss from the reduction in the individual rates is shown 
in the following table: 


Estimated distribution of the tax reduction under this plan 


Millions of dollars Percentage distribution of 
decrease 


First year Full effect First year Full effect 








Under $5,000... .:.....-n4u5 oe 380 1, 888 16. 5 16, 4 
$5,000 to $10,000___..... --_.- 750 3, 614 32. 6 81.5 
Gver $10,000i; 24: ...-- sui a 1, 172 5, 989 50. 9 52. 1 


ite. node 2, 302 11, 491 | 100. 0 100. 0 
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Burden table for individuals in first year of operation of plan 12 


Reduction 
Income before deduction for Present law tax Plan tax 


personal exemptions eae en 
Amount Percent 


SINGLE PERSON—NO DEPENDENTS 

















95,000...) (ice ....... 5.008. $80 $76 $4 5.0 
92000...) uc........-4.0L8. 280 266 14 5. 0 
enmee..| 6). .......] 208. 488 462 26 5.3 
$4000..| 3.2)........14c6- 708 667 41 5.8 
$neee..| icc .......j_283- 944 888 5h 5.9 
96900..). 24 .......] sic. 1, 780 1, 672 108 6. 1 
gynoee.) 072........1 086. 2, 436 2, 274 162 6.7 
$26,000.) 0.2.1. .....J_26a- 4, 448 ‘4, 108 340 7.6 
996,000. 55. b..... 1.480. 9, 796 8, 912 884 9.0 
$80,000. 24° 30.......00!. 26, 388 23, 656 2, 732 10. 4 
$100,000. 4.5. 22 ......224- 66, 798 59, 184 7, 614 1. 4 
$500,000. ..2:5. 16% -._. 28. 429, 274 384, 148 45, 126 10.5 
$1,000,000_- 2-250. 1 869, 478 794, 148 75, 330 8.7 
MARRIED COUPLE=NO DEPENDENTS 
$2,000... : b wafasbcin salen $160 $152 $8 5.0 
eae0... 00 .........008. 360 342 18 5. 0 
7 a 560 532 28 5.0 
ence. |. 05... 5 ne. 760 722 38 5. 0 
once...) Zi... 1 ako. 1, 416 1, 334 82 5.8 
$90,000) fui. .......) Ais. 1, 888 1, 776 112 5.9 
$35,000.06. 5... 1 be. 3, 260 3, 064 196 6.0 
$96,000 bit. Ss ....1 001. 6, 724 6, 250 474 7.0 
$90,000.) JJi.5......] 280. 19, 592 17, 824 1, 768 9. 0 
$100,000 i526. ....400¢. 52, 776 47, 312 5, 464 10. 4 
$000,000. S05. DSS...) _46c. 403, 548 358, 296 45, 252 11.2 
$1,000,00020052.---4-222- 858, 548 768, 296 90, 252 10. 5 
MARRIED COUPLE—? DEPENDENTS 
90000... 0f2........1.0203- $120 $114 $6 5.0 
pees. |. 04... 4 RS. 320 304 16 5.0 
gn00..| iis... 1086. 520 494 26 5. 0 
96000... 05... 1s 1, 152 1, 088 64 5. 6 
$90,000.. fJ)........5 UL. 1, 592 1, 498 94 5.9 
$16,000. S52. .......1 4ku. 2, 900 2, 728 172 5.9 
996,000. 235.5. .....5 068. 6, 268 5, 830 438 7.0 
900,000. £)5.i--.-.. 1-261. 18, 884 17, 188 1, 696 9.0 
$260,000. 5).0.c5..... 1 0h4. 51, 912 46, 544 5, 368 10.3 
$500,000.........---.--_.- 402, 456 357, 312 45, 144 11.2 
$1,000,000... LL. 857, 456 767, 312 90, 144 10. 5 


1 Maximum effective rate limitation 87 percent of taxable income. 








Se eee aaren pease mean a 
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Burden table for individuals when plan 12 is fully operative 





Income before deduction for | Present law tax Plan tax 
personal exemptiuns 


SINGLE PERSON—NO DEPENDENTS 


Reduction 


Amount | Percent 





emeee..i be ........ 336s. $80 $60 
$0000 iwi. 2c 2. 1s. Gee 280 210 
_ RST RRS ore 488 364 
See. 1 ik. .......4. 880s 708 524 
NO LO on nna date 944 688 
SO. LAGE nao. doeibe 1, 780 1, 212 
Seeee.) 2a... .....1.608s 2, 436 1, 586 
oeneee. | 265... ....18et. 4, 448 2° 608 
ome O00. tan....... 4.010. 9, 796 5, 024 
SenO0G oy... sundae 26, 388 12° 100 
SNUG LUE Co. ...odekehe 66, 798 28, 664 
SOMO AGL uiis oss. dadbSe 429, 274 193, 628 
$1,000,000. _.._- sna nee 1 $69, 478 403, 628 


t 
lt i et ao 








MARRIED COUPLE~NO DEPENDENTS 





eneee..i 22.........4:08 $160 | $120 
BE os nnn cde 360 | 270 
eee... 20.........cskhda 560 | 420 
SN A... nnndatita 760 570 
ee 28...)......dchbhn 1, 416 1, 048 
SOL. OAL... Jats. 1, 888 1, 376 
Senet Ont... ..J.bate 3, 260 2) 244 
EE TT 6, 724 4, 160 
egneee/ Bic... ...5_2ce. 19, 592 10, 048 
$100,000. di... 4855, 52, 776 24, 200 
9000 000 67.0 2)... ....agke 403, 548 177, 256 
$2000, 000245. 1... .. 5.808. 858, 548 387, 256 





MARRIED COUPLE—2 DEPENDENTS 


oneee. | 4. ......1-ka0k $120 $90 
SNe... lke 320 240 
SR donna ano jae 520 390 
Smeee. i dus...........088e 1, 152 856 
Smneee. bt... i20ke 1, 592 1, 176 
$15,000___..___- ee | 2, 900 2, 028 
Seen. 22)... ..... 106s 6, 268 3, 920 
ongeee. Labk 2. .....1-8eb 2 18, 884 9, 736 
9000000. Zi. c.....- J akk- 51, 912 23, 840 
S000. 000. jiu. Ju... Joie. 402, 456 176, 752 
$1,000,000. __.._-..----._- 857, 456 386, 752 





1 Maximum effective rate limitation 87 percent of taxable income, 
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1, 840 
4772 
14, 288 
38, 134 
235, 646 
465, 850 


$40 

90 

140 

190 

368 

512 

1, 016 
2, 564 
9, 544 
28, 576 
226, 292 
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130 
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416 
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2, 348 
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225, 704 
470, 704 
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28 ALTERNATIVE PLANS FOR TAX RELIEF 
D. EARNED INCOME 


PLAN 13 


Plan 13 provides for a tax credit of 3 percent on the portion of 
taxable income considered as earned. A taxpayer with all income 
from wages would receive 3 percent tax credit on total taxable income. 
All income under $5,000 is considered earned whether earned or not. 
This is necessary because of the tax table. Apart from this limitation 
earned income would be defined as now provided for in section 911 
(b) of the Internal Revenue Code of 1954. 


Estimated a distribete ow me tax reduction under this pram 


Mitions o | rome 
dist tio 

oma | orders 

iiciciiraintedcredreetie sl av ——|—__——}— 

Under $5,000___ wn oe 3 2 a 1, 107 28. 1 

$5,000 to $10,000.._............... =). oa 18. 8 

Over Bae. oo en nen ee 


Total.......... a a D9 | 3.048 | 100. 0 
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oto y Burden table for plan t3.~<— 


Br Wilte Reduction 
Present law tax |" ~ Plan tax 





Income before deduction for 
}personal exemptions ! 


2 AOS.... ....canbsaakasees $80 $68 $12 15. 


RR a reer cherds 280 238 42 15. 
a |. ue uae |. 488 416 72 14. 
$4,0005b0l8 ._ - cle pe 708 606 102 14. 
ae. 944 812 132 14. 
$8,000... ___- I 1, 780 1, 558 222 12. 
Pe Ee 2, 436 2, 154 282 Ll. 
ee sn. co 4, 448 4, 016 432 9, 
ae. | 6.5... 9, 796 9, 064 732 7 
ee 26, 388 24, 906 1, 482 5. 
aa Pape tg See 66, 798 63, 816 | 2, 982 4. 
$500,000__ ie 429, 274 414, 292 14, 982 3 
$1,000,000 __ _____| 2869, 478 839, 496 29, 982 3 


MARRIED COUPLE—NO DEPENDENTS 







o 


CLOT MD ONAI OS Or OO 





$2,000.___. sh Ai $160 $136 $24 15. 
a. ee 360 306 54 15. 
$4,000__ 560 476 84 15. 
$5,000..______- re 760 646 114 15. 
$8,000____- : 1, 416 1, 212 204 14. 
$10,000__-_- 1, 888 1, 624 264 14. 
$15,000____- 7 3, 260 2, 846 414 12. 
ghia ies 6, 724 6, 010 714 10. 
$50,000.____. coe 19, 592 18, 128 1, 464 7. 
$100,000__ 52, 776 49, 812 2, 964 5. 
$500,000__ 403, 548 388, 584 14, 964 3. 
$1,000,000 _ - 858, 548 828, 584 29, 964 | 3. 


MARRIED COUPLE—2 DEPENDENTS 





$3,000__ ike $120 $102 $18 15. 
$4,000__ Prerreee 320 272 48 15. 
$5,000__ 520 442 78 15. 
$8,000__ MUS ebb 1, 152 984 168 14. 
$10,000__ ett 1, 592 1, 364 228 14. 
$15,000.____. + 2, 900 2, 522 378 13. 
POOR. cate 6, 268 5, 590 678 10. 
$50,000___. peers eee 18, 884 17, 456 1, 428 7. 
engee. oust tnt 51, 912 48, 984 2, 928 5. 
OnG0.000..... ~~... 2ccts 402, 456 387, 528 14, 928 3. 
Sr.600,000. .._-- castes 857, 456 827, 528 29, 928 3. 


1 Assumed all income earned. 
? Maximum effective rate limitation 87 percent of taxable income, 
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30 ALTERNATIVE PLANS FOR TAX RELIEF 


E. Oprriowat STANDARD DepvucTIOoN 


PLAN 14 
Plan 14 would increase the preseut 10-percent optional standard 
deduction to 15 percent and increase the maximum standard deduction 
of $1,000 to $1,500. 


Estimated distribution of the tax reduction under this plan 


Millions of Percentage 
dollars distribution 


of decrease 
nome. saan 648 36. 9 
ee te OO. a EEE eocna van pnmacodbeuw 864 49.3 
en Oo... ack -ncaamecenasscuboak 242 13. 8 


Saati 0p ar di SpE ed = ose daa cau einen 1, 754 100, 0 
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Burden table for plan 14 
Income before deduction for Present law | Plan tax 
personal exemptions ! tax 
Amount Percent 
SINGLE PERSON—NO DEPENDENTS 

Gi see ene 4 $80 $69 $10 12. 6 
980002 o3. £3 HiG2 JIU. 8 5 280 258 22 7.9 
Se ba wg dogo bus cuss 5 488 451 37 7.6 
NN ens bt Ett ca ie carted 708 659 49 6.9 
eh aes oo ie Be ee 944 872 72 7.6 

0 RBA a RR OIE SS 1, 780 1, 647 133 7.5 
Si GeO Lusk SU UU ts 2, 436 2, 266 170 7.0 
SB GO coil esac seeens 4, 448 4, 217 231 5. 2 
0 PO ae, Eee 9, 796 9, 501 295 3. 0 
a in a aaa 26, 388 26, 028 360 1.4 
os. tO heg EES 155) 66, 798 66, 363 435 oF 
SEs 429, 274 428, 819 455 sa 
af). Eee 2 869, 478 2 869, 043 435 et 

MARRIED COUPLE—NO DEPENDENTS 
lela ia Ni ee ie: | $160 $138 $22 13.9 
FA te 360 327 33 9.3 
Saree. LGU. .2980 512 Lad 560 516 44 7.9 
S50004.- 402). .- sawakedces 760 704 56 7.3 
| EE era 1, 416 1, 318 98 6.9 
I ie senstn ose ebididinn Scam 1, 888 1, 758 130 6.9 
Se oe pu aL 3, 260 3,110 150 4.6 
SRS OCCU 20 UU U0.Us 6, 724 6, 534 190 2.8 
SEO O0Rs oc. scceder Jawad 19, 592 19, 297 295 1.5 
Ee ee ee a ae ee 52, 776 52, 416 360 B. 
| ____iiie a  e ea 403, 548 403, 093 455 > e 
POSES = so waters heen | 858, 548 | 858, 093 455 2 
MARRIED COUPLE—2 DEPENDENTS 

Seta . b -orcullilin cones $120 $87 $33 27.8 
Bee Fu 320 276 44 13. 9 
pce en ss iy a gh a 520 464 56 10. 7 
SE aaa in toms kta on ees ade | 1, 152 1, 054 98 8. 5 
SS a eas | 1, 592 1, 482 110 6. 9 
| eae ee 2, 900 2, 750 150 5. 2 
CE 02 b PAS ockcdenss 6, 268 6, 078 190 3. 0 
Sieh cia 18, 884 18, 589 295 1.6 
SE... ibid) hh oan dane 51, 912 51, 552 360 oe 
i ci coal Rai 402, 456 402, 001 455 <a 
o0400000.--...... 857, 456 857, 001 455 1 


1 Assumes that the standard deduction is taken by all taxpayers. 
? Maximum effective rate limitation 87 percent of taxable income, 
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oo -PLAN 15 
Plan. 15 would provide a minimum standard deduction of $500. 
Under present_law.a taxpayer may elect'the optional standard deduc- 
tion.of approximately 10 percent of his adjusted gross income. This 
is in lieu of itemizing his personal deductions, such as. medical ex- 
penses, charitable contributions, and interest.on personal indebted- 
ness. For a taxpayer with $3,000 of wages and salaries the present 
standard deduction is $300. Under the plan the standard deduction 
would be increased to $500. A taxpayer with a $2,000 salary receives 
under present law a $200 standard deduction and under the plan he 
would receive $500. A taxpayer with a salary of $5,000 receives a 
standard deduction of $500 under present law and this would remain 
the same under the plan. For incomes above $5,000 this plan would 
provide no relief. There would be 3,900,000 taxpayers relieved of all 
tax liability and the plan would result in a revenue loss of $880 million 
with the entire amount of this reduction going to taxpayers under 
$5,000. 
PLAN 16 


Plan 16 would provide a minimum standard deduction of $500 and 
in addition give all taxpayers a 5-percent reduction in tax. Under 
present law a taxpayer may elect the optional standard deduction of 
approximately 10 percent of his adjusted gross income in lieu of item- 
izing his personal deductions such as medical expenses, charitable 
contributions, and interest on personal indebtedness.. For a tax- 
payer with $3,000 of wages and salaries the present standard deduc- 
tion is $300. Under the plan his standard deduction would be $500. 
The $2,000 salary receives a standard deduction of $200 and under the 
plan it would be $500. At a salary of $5,000 and above no benefit 
would be received from the minimum standard deduction but these 
taxpayers would receive the 5-percent reduction in tax. There would 
be 3,900,000 taxpayers relieved of all tax liability under this plan. 


Estimated distribution of the tax reduction under this plan 





Millions of Percentage 


dollars distribution 

of decrease 
Veter S6.0ee......... eee! 2 el dense 1, 207 45. 3 
$5;000 to $10,000... _....202.0- Sawai} ante See mg eee 2s 706 26. 5 
ge RS 2: A A 752 28. 2 





Tees eeeale SIO Me dee 2, 665 100. 0 
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Burden table for plan 16 











Reduction 
Income before deduction for Present law tax Plan tax 
personal exemptions ! 
Amount Percent 
SINGLE PERSON—NO DEPENDENTS 
a —— $80 $2 $78 97.2 
OOO ins = 5 -eeaehe d~s = 280 213 67 23. 9 
SRiOO usi. . . . sued. - 2... 488 429 59 12. 1 
Ge Sota ndledwest 708 661 47 6. 6 
Sra. estas ake obese 944 897 47 5.0 
Se 5 bai oe a ee 1, 780 1, 691 89 5. 0 
Gite. <. - dees news deel. 2, 436 2, 314 122 5. 0 
RIESE oS See 4, 448 4, 226 222 5.0 
Fn a 9, 796 9, 306 490 5. 0 
SE. 50) tities aha oc dete 26, 388 25, 069 1, 319 5. 0 
Gee = 3b. a enw ate 66, 798 63, 458 3, 340 5.0 
$600,000 <=... soxx 429, 274 407, 810 21, 464 5. 0 
$1, 000, COU. eed ee 2 869, 478 840, 060 29, 418 3. 4 
MARRIED COUPLE—NO DEPENDENTS 
$2,000. =... - iittaeoaer $160 $99 $61 38. 0 
Ge S24 ccedacccees Scewae 360 310 50 13. 8 
Ot ee 560 521 39 6. 9 
$5,000_____- SsiSdccccooede 760 722 38 5. 0 
Gio sccecsccscc coca 1, 416 1, 345 71 5. 0 
EE >= 2 SSccccccccorets 1, 888 1, 794 O4 5. 0 
CE a condetocesicccese 3, 260 3, 097 163 5. 0 
$25,000. .......  titgrdemesd 6, 724 6, 388 336 5.0 
QU Sac acsscoccecees 19, 592 18, 612 980 5. 0 
GI oe sec cee ties 52, 776 50, 137 2, 639 5. 0 
GI woos cok sc cccs ccc 403, 548 383, 371 20, 177 5. 0 
Gee sescsccscssexces | 858, 548 | 815, 621 42, 927 5. 0 
MARRIED COUPLE—2 DEPENDENTS 
Wb esecdseccccecasc cess $120 $82 $38 31.4 
0 ee eee re 320 293 27 8.3 
SS sccccceccecdtacaes 520 494 26 5.0 
Wes = Sacs3cccceeusasn 1, 152 1, 094 58 5. 0 
GU issccccsecccceeece 1, 592 1, 512 80 5. 0 
ees 2, 900 2, 755 145 5.0 
eee 6, 268 5, 955 313 5. 0 
Sick cccécaeccccseese 18, 884 17, 940 944 5. 0 
SEMI 5 Se ccascesceceus 51, 912 49, 316 2, 596 5.0 
GHOUMOGs g5555555cccecesce 402, 456 382, 333 20, 123 5. 0 
$1, 000, PEGs Scavececsiessaea 857, 456 814, 583 42, 873 5.0 


1 Assumes that the standard deduction is taken by all taxpayers. 
3 Maximum effective rate limitation 87 percent of taxable income. 
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PLAN 17 


Plan 17 would increase the 10 percent optional standard deduction 
to 15 percent and raise the maximum standard deduction from $1,000 
to $1,500. In addition there would be a 5-percent reduction in the 
tax payable. 


Estimated distribution of the tax reduction under this plan 


Millions of Percentage 
dollars distribution 


of decrease 
CE EE 0, id nin a okie eas od kunnen s kien seee 987 28. 2 
Sey OO OOD... .. . . ct, DES 0s Same mmdoe aie eacane 1, 527 43. 7 
EE. nn oainnes -obaminune Sac samen 982 28. 1 


Saidle -biba du sie Ab cae nies ~ eazaes 3, 486 100. 0 
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Burden table for plan 17 











Reduction 
Income before deduction for Present law tax Plan tax 
personal exemptions! 
Amount Percent 
SINGLE PERSON—NO DEPENDENTS 
Ws kc een cease $80 $65 $15 18. 2 
Seeeees. «cURL a Pee 280 245 35 12. 5 
Sis ci cneaibabsncnahdanbmnpn iver 488 429 59 12. 1 
PR is i eniebbibcas a 708 626 82 11. 6 
SR tis a5 sentbinds odes a < 944 828 116 12. 3 
GE BL So cccccccocutscee 1, 780 1, 564 216 12. 1 
GMAGeG- == sc ccsccecct pecs 2, 436 2, 153 283 11. 6 
SM 22d. gees s eo eee 4, 448 4, 006 442 9. 9 
C6 AcGRee aadadpacss 9, 796 9, 026 770 7.9 
SE cit ad oedmabe cee 26, 388 24, 727 1, 661 6. 3 
SRO tS ccskanke Soe 66, 798 63, 045 3, 753 5. 6 
a nes oe 429, 274 407, 378 21, 896 5. 1 
VijOCR OO Ain ws tacdacdvenee 2 869, 478 839, 628 29, 850 3. 4 
MARRIED COUPLE—NO DEPENDENTS 
SN isi slic aba Wines eed $160 $131 $29 18. 2 
EG ia cute ean sie 360 310 50 13. 8 
SE eicccwedeneewccces 560 490 70 12. 5 
Giles oe caaeenen 760 669 91 11.9 
Gs cudtasatacdeenson 1, 416 1, 252 164 11. 6 
Ce audwnccteeueds 1, 888 1, 670 218 11.5 
ia iio oe ican 3, 260 2, 955 305 9. 4 
SS eae. Seta an 6, 724 6, 207 517 mm & 
oo Se ee ae 19, 592 18, 332 1, 260 6. 4 
Sila cccaneowuanaed 52, 776 49, 795 2, 981 5. 6 
GES wiidaiccvedonsacc 403, 548 382, 938 20, 610 5. 1 
$1,000000. ....-..--.-.-.. 858, 548 815, 188 43, 360 5.1 
MARRIED COUPLE—2 DEPENDENTS 
pk ac asecedewonanecs $120 $82 $38 31. 4 
Secu ncnkeeewh awe we 320 262 58 18. 2 
Wakdsacangcatacneaan 520 441 79 15. 3 
Gas bc ctennecuwashoeu 1, 152 1, 001 151 13. 1 
Seeks ndaiecassahacane 1, 592 1, 408 184 11. 6 
GR os da cckdenenmweakien 2, 900 2, 613 287 9.9 
Gata sdagnecacecndaas 6, 268 5, 774 494 7.9 
GE vacocsccededucuas 18, 884 17, 660 1, 224 6.5 
GREE Gh wen adam ecsiecma 51, 912 48, 974 2, 938 5.,7 
Gass o0cocunankuanne 402, 456 381, 901 20, 555 5. 1 
91 CONG e + twas nmmneeee 857, 456 814, 151 43, 305 5. 1 


1 Assumes that the standard deduction is taken by all taxpayers. 
3? Maximum effective rate limitation 87 percent of taxable income. 





: 
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PLAN 18 


Plan 18 would increase the present 10 percent optional standard 
deduction to 15 percent and raise the maximum limitation from 
$1,000 to $1,500 with the proviso that each taxpayer would receive 
at least a minimum standard deduction of $500. In addition there 
would be a 5-percent reduction in the tax payable. This would 
relieve an estimated 3,900,000 taxpayers of all tax liability. 


Estimated distribution of the tax reduction under this plan 


Millions of Percentage 





dollars distribution 

of decrease 
Daeaer $iGeu...........- sae cin mins Saek ae 1, 407 35. 9 
35,000 to $10,000. ..._._...i4-- <c spas iad ws x eh a 1, 527 39. 0 
Over $10,000__- - - = 6k SED «a < cee Die dle ae Se 982 25. 1 
Tt... >... EE wm xi nde ita eee <a os 3, 916 | 100. 0 
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Burden table for plan 18 


Reduction 
Income before deduction for Present law tax Plan tax 
personal exemptions ! 


Amount | Percent 


SINGLE PERSON—NO DEPENDENTS 





$1,000___. $80 $2 $78 











97. 4 
$2,000__ pars 280 213 67 23. 9 
riick thal siations ales 488 429 59 12.1 
iinet hient dine caows 708 626 82 11. 6 
Da iced Buch taeda 944 828 116 12.3 
CE on cctewecesaeecna 1, 780 1, 564 216 12.1 
I 0 slaicwoaceemidneiane 2, 436 2, 153 283 11.6 
es «+ cnnnnaaodeeanee 4, 448 4, 006 442 9. 9 
icin a emcees sii 9,796 9, 026 770 7.9 
| eee: 26, 388 24, 727 1, 661 6. 3 
SUN sn naits cdi diene 66, 798 63, 045 3, 753 5. 6 
a er 429, 274 407, 378 21, 896 5. 1 
$1,000,000__............._| 2% 869, 478 839, 628 | 29, 850 3. 4 

MARRIED COUPLE—NO DEPENDENTS 
$2,000__. 1 ke $160 $99 $61 38. 0 
Sia cin'e ince emia 360 310 50 13. 8 
ss RMR ieee 560 490 70 12. 5 
$5,000___ _ cece’ 760 669 91 11. 9 
I benntccdbrunitedtaaiaka 1, 416 1, 252 164 11. 6 
CN Lines aulie a 1, 888 1, 670 218 11. 5 
$15,000_____- - 3, 260 2, 955 305 9. 4 
SE du dent nmacbboncit 6, 724 6, 207 517 & 
SRR Se SES 19, 592 18, 332 1, 260 6.4 
$100,000___ _- ie bie 52, 776 49, 795 2, 981 5. 6 
$500,000__- 403, 548 382, 938 20, 610 5. 1 
$1,000,000_ __- jens. 858, 548 815, 188 43, 360 5. 1 

MARRIED COUPLE—2 DEPENDENTS 

| 
IE oo enc ces $120 $82 $38 31.4 
is a igh tll ue 320 262 58 18. 2 
| RRR Tek 520 | 441 79 15. 3 
vn winrcaeeiaeaee 1, 152 | 1, 001 151 13. 1 
So ccbeiaddpetinditas 1, 592 1, 408 184 11. 6 
in sia, aime tira ako 2, 900 2, 613 287 9.9 
ister konekksts 6, 268 5, 774 494 9 
I soot dessa chien 18, 884 17, 660 1, 224 6.5 
Ee a wrieisnarn aeons 51, 912 48, 974 2, 938 5. 7 
Re 402, 456 381, 901 20, 555 5. 1 
Ci dvetchen sc 857, 456 814, 151 43, 305 5.1 





1 Assumes that the standard deduction is taken by all taxpayers. 
? Maximum effective rate limitation 87 percent of taxable income, 


O 





